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year that the pupil or student is main-
tained in accordance with the provi-
sions of this section. For purposes of
such limitation if 15 or more days of a
calendar month fall within the period
to which the maintenance of such pupil
or student relates, such month is con-
sidered as a full calendar month. To
the extent that such amounts qualify
as charitable contributions under sec-
tion 170(c), the aggregate of such
amounts plus other contributions made
during the taxable year for the use of
an organization described in section
170(c) is deductible under section 170
subject to the limitation provided in
section 170(b)(1)(B) and paragraph (c) of
§ 1.170A–8.

(c) Compensation or reimbursement.
Amounts paid during the taxable year
to maintain a pupil or student as a
member of the taxpayer’s household as
provided in paragraph (a) of this sec-
tion, shall not be taken into account
under section 170(h) and this section, if
the taxpayer receives any money or
other property as compensation or re-
imbursement for any portion of such
amounts. The taxpayer will not be de-
nied the benefits of section 170(h) if he
prepays an extraordinary or non-
recurring expense such as a hospital
bill or vacation trip, at the request of
the individual’s parents or the sponsor-
ing organization and is reimbursed for
such prepayment. The value of services
performed by the pupil or student in
attending to ordinary chores of the
household will generally not be consid-
ered to constitute compensation or re-
imbursement. However, if the pupil or
student is taken into the taxpayer’s
household to replace a former em-
ployee of the taxpayer or gratuitously
to perform substantial services for the
taxpayer, the facts and circumstances
may warrant a conclusion that the tax-
payer received reimbursement for
maintaining the pupil or student.

(d) No other amount allowed as deduc-
tion. Except to the extent that
amounts described in section 170(h) and
this section are treated as charitable
contributions under section 170(c) and,
therefore, deductible under section
170(a), no deduction is allowed for any
amount paid to maintain an individual,
as a member of the taxpayer’s house-

hold, in accordance with the provisions
of section 170(h) and this section.

(e) Illustrations. The application of
this section may be illustrated by the
following examples:

Example 1. The X organization is an organi-
zation described in section 170(c)(2) and is en-
gaged in a program under which a number of
European children are placed in the homes of
U.S. residents in order to further the chil-
dren’s high school education. In accordance
with paragraph (a) of this section, the tax-
payer, A, who reports his income on the cal-
endar year basis, agreed with X to take two
of the children, and they were placed in the
taxpayer’s home on January 2, 1970, where
they remained until January 21, 1971, during
which time they were fully maintained by
the taxpayer. The children enrolled at the
local high school for the full course of study
prescribed for 10th grade students and at-
tended the school on a full-time basis for the
spring semester starting January 18, 1970,
and ending June 3, 1970, and for the fall se-
mester starting September 1, 1970, and end-
ing January 13, 1971. The total cost of food
paid by A in 1970 for himself, his wife, and
the two children amounted to $1,920, or $40
per month for each member of the household.
Since the children were actually full-time
students for only 8 1/2 months during 1970,
the amount paid for food for each child dur-
ing that period amounted to $340. Other
amounts paid during the 8 1/2 -month period
for each child for laundry, lights, water,
recreation, and school supplies amounted to
$160. Thus, the amounts treated under sec-
tion 170(h) and this section as paid for the
use of X would, with respect to each child,
total $500 ($340+$160), or a total for both chil-
dren of $1,000, subject to the limitations of
paragraph (b) of this section. Since, for pur-
poses of such limitations, the children were
full-time students for only 8 full calendar
months during 1970 (less than 15 days in Jan-
uary 1970), the taxpayer may treat only $800
as a charitable contribution made in 1970,
that is, $50 multiplied by the 8 full calendar
months, or $400 paid for the maintenance of
each child. Neither the excess payments nor
amounts paid to maintain the children dur-
ing the period before school opened and for
the period in summer between regular school
terms is taken into account by reason of sec-
tion 170(h). Also, because the children were
full-time students for less than 15 days in
January 1971 (although maintained in the
taxpayer’s household for 21 days), amounts
paid to maintain the children during 1971
would not qualify as a charitable contribu-
tion.

Example 2. A religious organization de-
scribed in section 170(c)(2) has a program for
providing educational opportunities for chil-
dren it places in private homes. In order to
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